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PRE-POST TEST
Part 1: Letter of Credit

Directions: Fill in the blanks with the words given to make a complete passage.

a. beneficiary f. agreement
b. L/C applicant g. transactions
c. payment h. promise
d. advising bank i. irrevocable
e. issuing bank j. revocable

LETTER OF CREDIT (L/C)

A letter of credit is a written __ (1)___ to pay. It is the payment method
particularly used in overseas __ (2)__ . Most letters of credit are _ (3)__, but
occasionally a letter of credit is __ (4) __ ;that is, it can be canceled without the

___(5)_ of all parties.

Participants in the letter of credit are as follows:
___(6)__ is a person (company) who applies for a letter of credit. He is
the importer or buyer in a transaction.
__(7)_ is a person (company) who gets __ (8)__ . He is the exporter
or seller in a transaction.
__(9)__ is the bank that issues the letter of credit. It is generally in the
importer’s country.
* _ (10)__ is the bank that helps the beneficiary use the letter of credit.

It is generally in the exporter’s country.

Source: Adapted from http://banking.about.com and http://biztaxlaw.about.com
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Part 2: Bill of Exchange

Directions: Match the terms in a column A with their definitions in a column B.

@

11. sight draft

12. time draft

13. trade acceptance
14. banker’s acceptance
15. drawer

16. drawee

__17. payee

18. Payer

19. maturity date

20. tenor

the date that the drawer must be paid according to

the information shown on the bill of exchange.

. a person (company) who draws the bill of exchange.

Usually, he is the exporter of the transaction.
a kind of acceptance that the importer signs to accept

to honor the draft himself.

. a person (company) who receives payment.

document against payment (D/P).

a person (company) who pays for the amount of the
bill of exchange.

a period of time at which the bill of exchange must

be paid e.g. 30 days after receiving the goods.

. document against acceptance (D/A).

a person (company) who gets the bill of exchange.
Usually, he is the importer of the transaction.
a kind of acceptance that the importer lets the bank

sign for him to accept to pay in the future.

Source: Adapted from Rimkeeratikul, S. (2004). English for Import-Export Business. Bangkok:

Thammasart University Press.
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22.
23.

24,

25.
26.
217.
28.
29.
30.

Part 3: Bill of Lading

rections: Choose the best alternative to complete each sentence.

a. booking particulars form f. shipping company
b. delivery order g. shipper

c. waterway h. consignee

d. issuing bank i. exporter

e. ship master J. importer

. A bill of lading is the most important document when goods are exported by
transport.
The issues a bill of lading.

A Dbill of lading is a contract of carriage between the freight company and the

If the payment is done through a letter of credit, the name of the consignee is

identified as the

A shipper or a sender of goods normally is the of the transaction.

A is the recipient of the bill of lading.

The of the transaction normally is the receiver of goods.

A is prepared by the freight company.

A checks the goods on the ship and signs the bill of lading.

The original bill of lading is exchanged for a from the freight company in

order to claim the goods from the port.

Source: Adapted from Rimkeeratikul, S. (2004). English for Import-Export Business. Bangkok:

Thammasart University Press.
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EXERCISE

LETTER OF CREDIT

Directions: Translate the terms with their definitions about the letter of credit into

Thai.

1. Letter of credit (L/C)

2. Confirmed letter of credit

3. lIrrevocable letter of credit

A written promise to pay. It is a document issued

by an importer’s bank.

A kind of letter of credit confirmed by a bank in
the exporter’s country. In this case, the exporter is
guaranteed payment although the importer or bank

defaults.

A type of letter of credit that cannot be changed or

cancelled without the consent of all parties.

28



4. Confirmed irrevocable L/C

5.

Revocable letter of credit

6. Proforma invoice

7.

Beneficiary

A type of letter of credit that most frequently used
in international trade. It is the safest payment

method for the exporter and the importer.

A type of letter of credit that may be amended or
cancelled by the issuing bank at any time without

prior notice to the beneficiary.

A document issued by the exporter. The importer
uses the proforma invoice to open the letter of

credit at the issuing bank.

A person/company who gets payment. He is the

exporter or seller in the transaction.
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8. L/C applicant A person/company who applies for the letter of

credit. He is the importer or buyer in the transaction.

9. Advising bank A bank that advises the exporter about the letter of
credit and give payment to him. Also called a

notifying bank.

10. Issuing bank A bank that issues the letter of credit at the request
of the importer and promise to pay the exporter
when the exporter submits required documents in the

letter of credit. Also called an opening bank.

Source: Adapted from Rimkeeratikul, S. (2004). English for Import-Export Business. Bangkok:
Thammasart University Press.
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EXERCISE
BILL OF EXCHANGE

Directions: Match the terms about the bill of exchange in a column A with their

definitions in Thai in a column B.

@

+
o

1. drawer a. AWaNRULULUN

2. drawee b. d5usuaniu

3. payee c. fufimuanituasusmuathsziu
4. payer d. d5udu

____ 5. maturity date e. nvenfuRmaniulasfiud
6. tenor f. Adouduaniu

7. sight draft g. Fuandunuuiiszezna

8. time draft h. mssensuduaniiulnesuiats
9. trade acceptance i Aok

___10. banker’s acceptance j. syeznatfiduaniuasUiLats ity

Source: Adapted from Rimkeeratikul, S. (2004). English for Import-Export Business. Bangkok:
Thammasart University Press.
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EXERCISE
BILL OF LADING

Directions: Translate the following statements into Thai.

1. Bill of lading is the most important document when goods are delivered by sea.
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8. Bill of lading is a contract of carriage between the shipping company and the

shipper.

10. The original bill of lading is exchanged for a Delivery Order (D/O) from the

shipping company in order to collect the goods from the port.

Source: Adapted from Rimkeeratikul, S. (2004). English for Import-Export Business. Bangkok:
Thammasart University Press.
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