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Abstract

Long term recession economy has huge impact to Thai entrepreneurs. It makes a loss to
SMEs entrepreneurs and has an impact to decrease return to equity (ROE). These
entrepreneurs cannot pay dividend to their shareholders. So in this situation, entrepreneurs
must have a plan for dividend payment policy that will make a confident for its enterprises and
shareholders in the long-term.

Research studies on dividend payment in Thailand and other countries show that stock
dividend is a good investment during economic crises. For the long-term, most studies show
that 1) stock dividend can pay return more than average market return 2) investment portfolio
that consists of high dividend payment stocks can make more return than low dividend payment
stocks and 3) dividend vyield from stock has a greater yield than debenture, bond, treasury bill
and money market instrument. So investment in stock dividend is a suitable and interesting for a
medium-term and long-term investment during economic crises situation.

Contracted stock dividend policy is a new idea for entrepreneurs that want to stop or
slow down of stock price that fallen caused by no dividend payment policy during recession
economy. Contracted stock dividend policy has many advantages for entrepreneurs that can
use capital for other investments, decrease short-term or medium-term debt, decrease cash

dividend and keep financial liquidity for during economic crisis.

Keywords: Entrepreneurs, Contracted Stock Dividend Payment Policy, Recession Economy,

Stock Dividend
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